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7+( &+$,56 5(32 57
6WASKHQ /HFNHH & KDLWJ 7KH 6FRWIMK 7RXUW $ @DQFH

7KH 6FRWWLVK 7RXULVP $OOLDQFH 67% ZHQW LQWR WKLV EXGJH
WKH HQG RI WKH &29,' SDQGHPLF DQG JUDGXDO HDVLQJ RI UHV\
FKDOOHQJHYV

7TKH RXWEUHDN RI ZDU LQ 8NUDLQH LQ )HEUXDU\ KDG DQ LPPH
HFRQRP\ WULJJHULQJ DQ LQFUHDVH LQ WKH FRVW RI HVVHQWLDC
XWLOLWLHV LQ UHVSRQVH WR GLVUXSWLRQV ZLWKLQ VXSSO\ FKD

7KH 8. VXEVHTXHQWO\ HQWHUHG D FRVW RI OLYLQJ FULVLV DV D |
GHFUHDVLQJ FRQVXPHU VSHQGLQJ SRZHU DQG FUHDWLQJ D IXUW}
WKH WRXULVP VHFWRU

2WKHU IDFWRUV VXFK DV JHRSROLWLFDO WHQVLRQV VHFXULW\ F
(XURSH FUHDWHG FDXWLRXVQHVYVY DURXQG WUDYHO UHVXOWLQJ I
WRXULVP WR WKH 8.

%XVLQHVVHVY DFURVY DOO VHFWRUV ZLWKLQ 6FRWODQG:-V WRXUL?
SUHFDULRXV ILQDQFLDO VLWXDWLRQ DIWHU WZR FKDOOHQJLQJ \F
UHVHUYHV DFFXPXODWHG GHEWY DQG UHOLHG RQ HPHUJHQF\ IXC
DQG UHVWULFWLRQV GXULQJ WKH SDQGHPLF

ODQ\ RI WKHVH EXVLQHVVHY KDG D OLPLWHG ILQDQFLDO FXVKLRQ
WKHVH QHZ SULFH VKRFNV DQG WR ZHDWKHU WKH VWRUP RI WKH
VSHQGLQJ ZKLFK KDSSHQHG DW WKH VDPH WLPH DV WKH ZLWKGU
ZKLFK KDG KHOSHG VXVWDLQ EXVLQHVVHYV GXULQJ WKH SDQGHPL

6WDIIl VKRUWDJHY DQG WKH UHFUXLWPHQW FULVLV FRQWLQXHG W
WRXULVP DQG KRVSLWDOLW\ LQGXVWU\ LQ 6FRWODQG ,Q 6SULQJ
ZLWKLQ WKH WRXULVP DQG KRVSLWDOLW\ VHFWRU



'LVFUHWLRQDU\ VSHQGLQJ ZDV IX
OLQH ZLWK WKH ULVH LQ LQIODWL
0D\ KDG UHDFKHG LQ WKH 8.

RI LQIODWLRQ ZRXOG JR RQ WR SHD ;
2FWREHU D \HDU KLJK EHIRUﬂi‘S
VXEVHTXHQW PRQWKYV ;-‘

,Q 0D\ WKH 67$ ODXQFKHG LWV PR
FRPSUHKHQVLYH VWXG\ WR GDWH ROV
FRQGLWLRQV IRU 6FRWODQG:-V LQG

7KH VXUYH\ ZKLFK ZDV FRPSOHW
EXVLQHVVHV DFURVV DOO VHF
WRXULVP LQGXVWU\ UHYHDOHG D
FRQVXPHU XQFHUWDLQW\ ZKLFK ZI
IRUHFDVWYV DQG IXWXUH ERRNLQJ
IRUZDUG ERRNLQJV GRZQ DQG
UHSRUWLQJ D GHFUHDVH LQ VSHQ

$V ZH HOQWHUHG WKH PDLQ WRXULVW VHDVRQ RI WKH
\HDU WKH OHYHO RI UHFRYHU\ ZLWKLQ WKH VHEWRU
DSSHDUHG WR EH DOPRVW VWDWLE ZL} MR L
EXVLQHVVHV XQDEOH WR PRYH RX
VWDQG VWLOO- PRGH

JHUU\ GLVUXSWLRQ DQG D VHULHYV
WKLV FKDOOHQJH YHU\ PXFK KDUGH
ILQGLQJ LW LQFUHDVLQJO\ KDUG W
D SODFH RI VXVWDLQDEOH UHFRYH

6FRWODQG:-V WRXULVP LQGXVWU\
SRVLWLRQ RI VWUXJJOH GXULQJ
UHPDLQLQJ JOREDOO\ FRPSHWLW LN¥ET
LWV DELOLW\ WR FRPSHWH RQ SU
YLDELOLW\

7KH 67$ FRQWLQXHG WR FDOO RQ
IRU D ORZHULQJ RI 9$7 DQG D FKD
LPPLJUDWLRQ UXOHV ZKLFK ZHUH
PDMRULW)\ RI VXUYH\ UHVSRQGHQ
HIITHFWLYH SROLFLHV WR VXSSRU

7KH RUJDQLVDWLRQ DOVR FRQWL
6FRWWLVK *RYHUQPHQW WR H[WH
UHOLHI DQG FRPPLW WR PXFK JUH
WKH SURPRWLRQ RI 6FRWODQG DV
LPSURYH LQIUDVWUXFWXUH DQG W
SROLFLHV ZKLFK VRXJKW WR LPSRY
EXVLQHVVHV DQG RQ WRXULVWYV




7TKH 67%$ ZRUNHG KDUG WKURXJKRXW WR DGGUHVV WKH PDQ\
WKUHDWHQLQJ RXU LQGXVWU\:V DELOLW\ WR GHOLYHU UHFRYHU\
6WUDWHJ\ 6FRWODQG 2XWORRN fWR EH WKH ZRUOG OHDGHU

7KH RUJDQLVDWLRQ FRQWLQXHG WR EH WKH OHDG YRLFH RI LQG)
(PHUJHQF\ 5HVSRQVH *URXS 67(5* ZKLFK PHW IRUWQLJKWO\ WR .
UHFRPPHQGLQJ SULRULW\ DFWLRQV WR 6FRWWLVK *RYHUQPHQW |
FKDOOHQJLQJ PDUNHWSODFH 7KH 67$%$ UHPDLQHG DW WKH FRUH R
JURXS RI QLQH QDWLRQDO RUJDQLVDWLRQV ZKLFK PHW RQ D IRU!
'LUHFWRU *HQHUDO RI WKH (FRQRP\

67% &(2 ODUF &URWKDOO SUHVHQWHG HYLGHQFH DW +RO\URRG:-V
LQ 2FWREHU FLWLQJ WKH SRWHQWLDO HFRQRPLF GDPDJH WR WK
WUDQVLHQW YLVLWRU OHY\ ZLWKLQ WKH FRQWH[W RI WKH FXUUF}
HFRQRPLF FKDOOHQJHV IDFLQJ WKH VHFWRU DV EHLQJ ZRUVH WK

7KH 7RXULVP +RVSLWDOLW\ ,QGXVWU\ /HDGHUVKLS *URXS 7+,/*
ZLWK WKH UHPLW RI GHWHUPLQLQJ DQG UHFRPPHQGLQJ IXWXUH \
GHOLYHU WKH DPELWLRQ RI f6FRWODQG 2XWORRN - ODUF &UR
JURXS DORQJVLGH WKH 7RXULVP OLQLVWHU WKH PDMRULW\ RI W|
*URXS DUH 67% PHPEHUV

TKURXJIKRXW WKH 67% &(2 DQG %RDUG PHW RIWHQ DQG ZHUH
DQG 03V DFURVVY DOO SDUWLHV $ VHULHV RI URXQG WDEOH HYHC
DWWHQGHG E\ WKH 6HFUHWDU\ RI 6WDWH IRU 6FRWODQG $OLVWE
RI 6WDWH LQ WKH 6FRWODQG 2IILFH ,DLQ 6WHZDUW 'HSXW\ )LUV
OLQLVWHU ,YDQ OF.HH

2YHU WKH FRXUVH RI WKH \HDU WKH 67$ &(2 DQG %RDUG PHPEHU
SROLWLFDO OHDGHUV DW YDULRXV HYHQWY RQ D QXPEHU RI RFFI
1LFROD 6WXUJHRQ /HDGHU RI WKH /DERXU 3DUW\ 6LU .HLU 6WDU
3DUW\ $QDV 6DUZDU 6KDGRZ &KDQFHOORU RI WKH ([FKHTXHU 5I
6FRWWLVK &RQVHUYDWLYHV 'RXJODV 5RVV 2Q HDFK RFFDVLRQ
FKDOOHQJHV DQG DOVR WKH RSSRUWXQLWLHV ZKLFK FRXOG EH F
LQYHVWPHQW



,Q $XWXPQ IROORZLQJ WKH UHVLJQDWLRQ RI %RULV
-RKQVRQ DQG WKH DSSRLQWPHQW RI /L] 7UXVV DV 3ULPH
OLQLVWHU WKH %DQN RI (QJODQG &KLHI (FRQRPLVW

+XZ 3LOO UHTXHVWHG DQ LQ SHUVRQ PHHWLQJ ZLWK WKH
67%$ %RDUG 7KH 67$ IDFLOLWDWHG D URXQG WDEOH
GLVEXVVLRQ ZLWK WKH %DQN RI (QJODQG SHUVRQQHO
LQYLWLQJ D YDULHW\ RI 67$ VWDNHKROGHUV DQG VHQLRU
EXVLQHVV OHDGHUV IURP GLIIHUHQW VHFWRUV Rl WKH
LQGXVWU\

,Q IRYHPEHU WKH 67$ SDUWQHUHG ZLWK WKH
$VVRFLDWLRQ RI BFRWWLVK 9LVLWRU $SWWUDFWLRQV $69%
DQG +,7 6FRWODQG +RVSLWDOLW\ ,QGXVWU\ 7UXVW IRU WKH
VHFRQG \HDU UXQQLQJ WR GHOLYHU 6FRWODQG:-V 7RXULVP
,QGXVWU\ &RQIHUHQFH WKH ELJJHVW FRQIHUHQFH RI

LWV NLQG LQ 6FRWODQG UXQQLQJ DFURVV WZR GD\V

7KH HYHQW EURXJKW WRJHWKHU D UDQJH RI JOREDO
VSHDNHUV ZKR GHOLYHUHG LQVLJKWYV DGYLFH DQG
LQVSLUDWLRQ WR WRXULVP EXVLQHVVHV IURP DOO VHFWRUYV
DFURVV WKH LQGXVWU\ WR KHOS WKHP QDYLJDWH WKH
FXUUHQW FKDOOHQJHYVY DQG UHDOLVH IXWXUH
RSSRUWXQLWLHYV ZLWKLQ DQ HYHU FKDQJLQJ

ODQGVFDSH

7KH FR KRVWHG HYHQW ZDV DWWHQGHG E\ GHOHJDWHYV
IURP WRXULVP DQG KRVSLWDOLW\ EXVLQHVVHV WUDGH
DVVRFLDWLRQV GHVWLQDWLRQ JURXSV SXEOLF DJHQFLHYV
JRYHUQPHQW DQG PHGLD 7KH HYHQW ZRQ WKH

DZDUG Rl %HVW $VVRFLDWLRQ &RQIHUHQFH DW
6FRWODQG-V QDWLRQDO HYHQW DZDUGV 7KH ( $ZDUGV

'HFHPEHU DOVR VDZ WKH UHWXUQ RI WKH 67%-V
3DWURQV DQG %XVLQHVV /HDGHUV 'LQQHU ZKLFK ZDV
KRVWHG DW WKH QHZO\ RSHQHG 9LUJLQ +RWHO
(GLQEXUJK 7KH HYHQW ZHOFRPHG PRUH WKDQ

JXHVWV IURP WKH WRXULVP EXVLQHVV SROLWLFDO DQG
PHGLD ZRUOGV LQ DGGLWLRQ WR WKUHH \RXQJ
HQWUHSUHQHXUV ZKR GHOLYHUHG LQVSLUDWLRQDO
VSHHFKHV RQ WKHLU EXVLQHVV HQGHDYRXUV WR WKH
DXGLHQFH $V ZLWK DOO 67%$ HYHQWV RXU 3DWURQV DQG
%XVLQHVYV /HDGHUV 'LQQHU VXFFHVVIXOO\ FRQQHFWHG
VHQLRU ILJXUHV LQ 6FRWODQG V EXVLQHVV ZRUOG DQG
SROLWLFLDQV WR HQVXUH WKDW WRXULVP UHPDLQV IURQW RI
PLQG DQG DV KLJK RQ WKH DJHQGD DV SRVVLEOH LQ D
KXJHO\ FKDOOHQJLQJ \HDU IRU WKH VHFWRU



,Q -DQXDU\ 67% &(2 ODUF &URWKDOO ZDV LQYLWHG WR 'RZQ
1LJKW ZLWK 3ULPH OLQLVWHU 5LVKL 6XQDN RIIHULQJ WKH 67%$ D
LPSRUWDQFH Rl 6FRWODQG:-V WRXULVP WR WKH 8. HFRQRP\

,Q J)HEUXDU\ VHYHUDO PHPEHUV Rl WKH 67$%$ %RDUG DQG &RXC
3DUOLDPHQW:-V %XVLQHVV LQ 3DUOLDPHQW 'LQQHU &RQIHUHQFH
"RVKXD 5\DQ 6DDK Rl 7ZUDYHO 7HFK 6FRWODQG GHOLYHUHG RQH |

6FRWWLVK 7RXULVP ORQWK UHWXUQHG LQ ODUFK ZLWK WKH 67% S
LPPHQVHO\ VXFFHVVIXO DQG YDULHG WZR GD\ 67%$ 6SRWOLJKW 6
HYHQW ZKLFK ZHOFRPHG YLVLWRUYV

6WDU JXHVWYVY RQ WKH 6SRWOLJKW 6WDJH ZHUH WKH +DLU\ %LNHL
S5SHFRYHU\ DQG %XVLQHVY 7UDQVIRUPDWLRQ 6HPLQDU ZLWK NH\ V
SR\DO %DQN RI 6FRWODQG &XPEHUODQG %XLOGLQJ 6RFLHW\ ')

7KH 67$ KDV FRQWLQXHG WR RSHUDWH RQ WKH IURQW IRRW LQ Fl
FKDOOHQJHV IDFHG E\ 6FRWODQG:-V WRXULVP LQGXVWU\ WR LQF!
DGGUHVV WKH UDQJH RI SROLF\ LVVXHV LQ ZKDW KDV EHHQ DQ H|
EXVLQHVVHV ZLWKLQ WKH VHFWRU 7KH 67%$ &(2 DQG %RDUG PHPE
PHGLD DQG DW PDQ\ LQGXVWU\ FRQIHUHQFHY DQG HYHQWV RYHU

HHNO\ TXRWHV DUH YLVLEOH LQ 6FRWODQG:V GDLO\ QHZVSDSHU
7KH 67$ UHPDLQHG D VWURQJ YLVLEOH DQFKRU IRU WKH LQGXVW
UHJXODU SUDLVH IURP PHPEHUVY DQG RWKHU EXVLQHVYV RUJDQLVI
SUHVHQFH

,Q UHVSRQVH WR WKH FKDOOHQJHV IDFHG E\ WRXULVP EXVLQHVYV
XSZHLIJKWHG LWV VXSSRUW IRU EXVLQHVVHV E\ ODXQFKLQJ D QH.
ZHEVLWH ZLWK OLQNV WR D YDULHW\ RI VXSSRUW VHUYLFHV DQC
EXVLQHVVHYVY OLVWHG EHLQJ $VVRFLDWH OHPEHUV RI WKH 678%



7KH RUJDQLVDWLRQ DOVR LQWURGXFHG D QHZ PRQWKO\
OHPEHUV 1HZVOHWWHU VXPPDULVLQJ WKH FRUH
DFWLYLWLHYV RI WKH RUJDQLVDWLRQ WKDW KDYH WDNHQ
SODFH LQ UHODWLRQ WR UHSUHVHQWDWLRQ DQG UHVSRQVHYV
WR SROLF\ LQ DGGLWLRQ WR LWV JHQHUDO WZLFH PRQWKO\
QHZVOHWWHU

7KH 67%$ KDV GLVSOD\HG HQRUPRXV FKDUDFWHU
UHVLOLHQFH DQG OHDGHUVKLS WKURXJKRXW WKH
FRQWLQXLQJ WHQXUH RI &(2 ODUF &URWKDOO DQG ,
ZDV SHUVRQDOO\ GHOLJKWHG WR VHH ODUF:-V VWHOODU
ZRUN DQG HIIRUWYV UHFRJQLVHG ZLWK DQ 0%( LQ WKH
4XHHQ:V 30ODWLQXP -XELOHH %LUWKGD\ +RQRXUV IRU
VHUYLFHV WR WKH WRXULVP LQGXVWU\ LQ 6FRWODQG

9HU\ ZHOO GHVHUYHG UHFRJQLWLRQ ZDV DOVR JLYHQ WR
67$ RDUG PHPEHU &DOXP 5RVV ZKR UHFHLYHG

WKH SUHVWLJLRXV 6LOYHU 7KLVWOH $ZDUG IRU KLV
RXWVWDQGLQJ FROQWULEXWLRQ WR WRXULVP RYHU PDQ\
\HDUV

KDV XQGRXEWHGO\ EHHQ DQ LPPHQVHO\
FKDOOHQJLQJ \HDU IRU 6FRWODQG:V WRXULVP LQGXVWU\
KRZHYHU ZH PXVW UHFRJQLVH DQG SD\ WULEXWH WR
WKH VWUHQJWK JULW DQG GHWHUPLQDWLRQ WKDW H[LVWYV
ZLWKLQ RXU VHFWRU WKLV KDV HQDEOHG RXU FRPPXQLW\
WR ULVH WR KXJH XQSUHFHGHQWHG DQG VHHPLQJO\
XQVXUPRXQWDEOH FKDOOHQJHVY RYHU WKH ODVW \HDU

'H VKRXOG EH SURXG RI RXU VHFWRU LQ FRQWLQXLQJ WR
QDYLIJDWH WKH FKDOOHQJHYV ZH IDFH DQG WUXVW WKH

67$ WR DFW DV RXU YRLFH GXULQJ WKHVH GLIILFEXOW

WLPHV ‘H PXVW UHPDLQ IRFXVVHG DQG GHWHUPLQHG

WR GHOLYHU WKH YHU\ EHVW SRVVLEOH H[SHULHQFHV WR DOO
ZKR YLVLW DQG HQMR\ 6FRWODQG

7TRXULVP LV DQG FDQ FRQWLQXH WR EH D IRUFH IRU
JRRG



0 (0 % 56+,3

OHPEHUVKLS RI WKH 67%$ KDV UHPDLQHG VWURQJ DQG FRQWLQXHYV
SURILOH DQG DFWLYLW\ KDV FRQWLQXHG WR DWWUDFW D QXPEHL
7TUDQVDWODQWLF 7UDQVODWLRQV *URXS :KLWEUHDG 3/& &XPEHI
6WUDWKHUQ DQG WKH 6W -DPHV 4XDUWHU

,PSRUWDQWO\ ZH KDYH UHWDLQHG DOO RXU NH\ VWDNHKROGHUYV
ZH UHPDLQ HVSHFLDOO\ JUDWHIXO IRU WKH FRQWLQXHG VXSSRUYV
&ODUN &DU DQG 9DQ 5SHQWDO %UXFH 6WHYHQVRQ ,QVXUDQFH %U
&DOHGRQLDQ %YUHZHULHV 6FRWUDLO )LVKHUV /DXQGU\ ':) /IDZ 7
(\HEULJKW 8WLOLWLHYVY 6RGH[R /LYH G6NLOOV 'HYHORSPHQW 6FR

7(%$0
ODURBRWKRERD®BRQWLOXNEHWMKRUJDQLVDWI(RQYWUHQIWKWHKEGIRQWHDP
DQG %RDUG VWUXFWXUH WKURXJKRXW

OKDLARLWKPDLQCHUROMNOXVL BHNBSRULWDQPFE®HPEHUVEDRSDJHW G
.DUH&KK UL \F\R DRV L QXE BS D LRVW KFHR UW HDYPW U X FIMBKHIBIR @KL D W L RTQRDXQU L\
6WUDWHJI\ 3URMHFW 0DQDJHU 67(5* & RRUGLQDWRU 2 D 6FRWWLYV

$VD UHVROWKHQW HV®W DO WHIMLIFFIZU U RK&/Q KSUH Y LIROW QKHD W KWHD P
LGHOQWWIKBIISH® RUHDW®OHZLIJLVWAR®PPXQLFDWI@RMHIPEHUQJIDIHP HRDAG
SHWHQWRRE) G1[SORAKD WG G L W LVRXSBGNWRK UE X P L Q HVR KGEG] Q H 1 UW P

JUDGXDWH VXSSRUW DQG D GHGLFDWHG SROLF\ UROH ZHUH FUHD

BKRQDJIKYLGYRDWSSRLQMERPPXQLFDWRRQVDHPHQW QDJHBSULO

DQG,RQD'UDFLH UHFHQWDGXDWGIVRRLQWEH RPSDQLQ$SUILDO/'LILWLE
&RPPXQLFDWIQR®XVLGKEPL EXSSRYBOLKWURIWHY XSS RUKSV VR F L DRI L
6FRW WILWIKMWRW U D F{OIDRQ@D VPQUHVSHFWHB[SHQIFHSROLFIRIHVVZBQI
DSSRLQMWGEGS$XIX\DW) GRUPBU$ RPP X QLF D WLR{PWI R D L&JQ D URRHD W L QAR
GHOLYHU 35 VXSSRUW WR WKH RUJDQLVDWLRQ WKURXJK 6KLQH 3



2 $5°'

,Q 2FWREHU WKH 67% IXUWKHU VWUHQJWKHQHG LWV
%RDUG ZLWK WKH DSSRLQWPHQW RI D 9LFH &KDLU DQG
IRXU QHZ GLUHFWRUV ([LVWLQJ %RDUG PHPEHU
S5HEHFFD %URRNV O0ODQDJLQJ 'LUHFWRU RI $EEH\
,UHODQG 8. WRRN XS WKH SRVLWLRQ RI 9LFH &KDLU
7KH %YRDUG ZHOFRPHG $OH[ %YRUODQG 2 &OLPDWH
(QYLURQPHQW ODQDJHU 1DW:HVW *URXSV &OLPDWH
&HQWUH RI ([FHOOHQFH OLFKDHO *ROGLQJ 2 &(2
9LVLW ,QYHUQHVV /RFK 1HVV $OH[ OF.LH 2 *URXS
ODQDJLQJ 'LUHFWRU 7KH )XVLRQ *URXS DQG &ODUH
'LQVNLOO 2 2ZQHU &RUXLVN +RXVH

ORUH WKDQ KLJK FDOLEUH DSSOLFDWLRQV ZHUH

UHFHLYHG IRU WKH IRXU SRVLWLRQV GHPRQVWUDWLQJ WKH
VWUHQJWK VWDWXUH DQG DWWUDFWLYHQHVV RI WKH 67$ DV
D OHDGLQJ EXVLQHVV RUJDQLVDWLRQ

*RUGRQ 'HZDU &(2 Rl (GLQEXUJK $LUSRUW DQG

JUHGD 1HZWRQ 2ZQHU RI /RFK 1HVV E\ -DFRELWH

VWHSSHG GRZQ IURP WKHLU %RDUG SRVLWLRQV LQ ODUFK
7KH %RDUG DQG &(2 ZRXOG OLNH WR WKDQN

*RUGRQ DQG JUHGD IRU WKHLU VXSHUE DQG

LQYDOXDEOH FRQWULEXWLRQ DQG VXSSRUW RYHU PDQ\

\HDUV

%86,1(663/$11,1* $&&28176

7KH 67$ KDV FRQWLQXHG WR SURYLGH WKH ILVFDO
PDQDJHPHQW DQG PHPEHUVKLS DGPLQLVWUDWLRQ
VXSSRUW IRU ERWK 6FRWWLVK $JULWRXULVP DQG 7KH
6FRWWLVK :HGGLQJ ,QGXVWU\ $OOLDQFH ZKRVH DQQXDO
LQFRPH DQG H[SHQGLWXUH DUH UHIOHFWHG LQ WKHVH
\HDU HQG DFFRXQWV 7KH 67%$-V FRUH LQFRPH ZDV
JHQHUDWHG IURP PHPEHU VXEVFULSWLRQ IHHV ZLWK
DGGLWLRQDO LQFRPH FRPLQJ IURP RXU HYHQW DFWLYLW\
DQG D VPDOO IHH IRU DGPLQLVWHULQJ WKH PHPEHUVKLS
DQG ILQDQFHV IRU ERWK 6FRWWLVK $JULWRXULVP DQG
7KH 6FRWWLVK :HGGLQJ ,QGXVWU\ $OOLDQFH $V LQ
SUHYLRXV \HDUV H[SHQGLWXUH KDV EHHQ YHU\ WLJKWO\
FRQWUROOHG DQG PDQDJHG ZHOO E\ WKH &(2 DQG
%XVLQHVV 6XSSRUW O0DQDJHU LQ D \HDU ZKHUH WKH
FRVWV WR EXVLQHVV KDYH LQFUHDVHG VKDUSO\ DQG WKHLU
SURILWDELOLW\ UHGXFHG DV D UHVXOW RI WKH FXUUHQW
HFRQRPLF FKDOOHQJHV

'HVSLWH WKLV WKH 67% KDV FRQWLQXHG WR LPSURYH LWV
YDOXH WR LWV PHPEHUV 7KH \HDU HQG UHVXOW
GHOLYHUHG D VPDOO SURILW RI



&/26,1* 5(0$5.6

,Q ZKDW ZDV D FKDOOHQJLQJ \HDU IRU 6FRWODQG-V WRXULVP LQC
WKH VHFWRU DQG LQ D \HDU WKDW ZH KDYH ZLWQHVVHG D KXJH |
+RO\URRG DQG :HVWPLQVWHU WKH EUHDNRXW RI ZDU DQG WKH S
,, D OR\DO VXSSRUWHU RI RXU LQGXVWU\ DQG 6FRWWLVK WRXUL\
FROQWLQXHG WR JURZ LQ VWDWXUH DQG SUHVHQFH

‘H UHPDLQ IRFXVVHG RQ WKH LPPHGLDWH FKDOOHQJHYV ZH IDFH Z|
DQRG ZLWKLQ WKH FRQWH[W RI WKH FRVW RI OLYLQJ DQG FRVW RI
EHVW WR VXSSRUW WKH LQGXVWU\ DQG DOO FRQQHFWHG WR WKH

, ZRXOG OLNH WR SHUVRQDOO\ WKDQN WKH 67% %RDUG DQG DOO
OHPEHU &RXQFLO DQG '"HVWLQDWLRQ )RUXP IRU WKH JUHDW VXSS
WHDP DQG WR PH RYHU WKH FRXUVH RI WKH ODVW \HDU

, ZRXOG DOVR OLNH WR VD\ D KXJH WKDQNV WR ODUF DQG KLV FR!
DQG ZLWK JUHDW SDVVLRQ WKURXJKRXW WKH \HDU WR HQVXUH W
LQGXVWU\N LQ DOO DVSHFWV RI RXU RSHUDWLRQV IURP SROLWLFL
FRPPXQLFDWLRQ DQG PHPEHUVKLS UHODWLRQV

6VASKHQ / HFNH
& KDIWU 7KH 6FRWRK 7RXWMP $ @DQFH



&(2 &/26,1* 5(0$5.6
O DWF &WIRWKD®O % & (2 7KH 6FRWIAK 7RXUWP $ @DQFH

W KDV FHUWDLQO\ EHHQ DQRWKHU EXV\ \HDU IRU WKH 67$ DQG W
LQ VWDWXUH DQG SUHVHQFH :H KDYH DQG ZLOO FRQWLQXH WR PI
EXW ZLWK RXU H\HV DQG IRFXV UHPDLQLQJ RQ ERWK WKH LPPHGLI
ZKLFK ZH NQRZ ZLOO DSSHDU LQ WKH IXWXUH LPSRUWDQWO\ GRL
RITHULQJ VXSSRUW IRU WKH LQGXVWU\ DQG DOO FRQQHFWHG WR \

, ZRXOG OLNH WR SHUVRQDOO\ WKDQN WKH 67% %RDUG &RXQFLO
JUHDW VXSSRUW WKH\ KDYH JLYHQ ERWK P\VHOI DQG WKH WHDP R
D KXJH WKDQNV WR WKH QHZO\ VWUXFWXUHG 67%$ WHDP ZKR WKUTF
FRPH WRIJHWKHU ZHOO VLQFH PRYLQJ LQWR RXU QHZ VWUXFWXUH
'DYLGVRQ ,RQD *UDFLH DQG .DUHQ &KULVWLH EHLQJ IXOO WLPH H
WRR ‘H ZHUH DOVR IRUWXQDWH WR VHFXUH WKH SROLF\ H[SHUWL
WLPH IUHHODQFH FRQWUDFW ZLWK WKH 67%$ LQ $XJXVW (ODLQH:-V
QLQH PRQWKYV KDV ZLWKRXW TXHVWLRQ IXUWKHU VWUHQJIJWKHQHG
DFWLYLW\ $ ELJ WKDQNV WR OKDLUL &0DUNH WRR ZKR VHW XS KH
KDV FRQWLQXHG WR HQVXUH WKDW WKH 67% KDV KDG D JRRG SUR|
WKURXJKRXW WKH \HDU

(YHU\RQH KDV DQG FRQWLQXHV WR ZRUN KDUG WR HQVXUH WKDW
DQG DOVR VXSSRUW 6FRWWLVK *RYHUQPHQW DQG DJHQF\ FROOHD
6FRWODQG 2XWORRN DQG RWKHU UHOHYDQW DFWLYLWLHV WR
UHFRYHU\

0 DUF & RWD@O %
&(2 7KH BFRWIK 7RXUMP $ @DQFH



67% ),1$1&$/ 67$7(0 (176

'HWDLOHG 7UDGLQJ ,QFRPH DQG ([SHQGLWXUH $FFRXQW IRU WK
HQGHG O0DUFK

,QFRPH

6FRWWLVK 7RXULVP $OOLDQFH VXEVFULSWLRQV
6FRWWLVK 7RXULVP $OOLDQFH SURMHFW LQFRPH
6FRWWLVK 7RXULVP $OOLDQFH HYHQW RWKHU LQFRPH

&RVW RI VDOHYV
6FRWWLVK 7RXULVP $O0OLDQFH SURMHFW H[SHQVHV
1DWLRQDO 6WUDWHJ\ SURMHFW H[SHQVHYV

*URVV VXUSOXYV

2WKHU RSHUDWLQJ LQFRPH
*RYHUQPHQW JUDQWY UHFHLYHG
$GPLQLVWUDWLYH H[SHQVHYV
2SHUDWLQJ VXUSOXV

,QYHVWPHQW UHYHQXHV
%DQN LQWHUHVW UHFHLYHG

6XUSOXV EHIRUH WD[DWLRQ



