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S5HEHFFD %4RRNV & KDW 7KH 6FRWIAMK 7RXUMP $ @DQFH

,Q ZKDW KDV EHHQ P\ ILUVW |IXOO \HDU DV 67% &KDLU ZKLFK , K
EHHQ D \HDU RI WUDQVLWLRQ LQ WKH +RXVH RI &RPPRQV ZLWK
WKH OHDGHUVKLS RI 6LU .HLU 6WDUYPKMO\WDNLQJ XS RIILFH RQ

:KLOVW WRXULVP LV GHYROYHG PDQ\ RI WKH NH\ GHFLVLRQV W
WKULYH UHPDLQV DW WKHUR QW YGRRW NFWKVDN ILVFDO SROLF\
ZK\ WKURXJKRXW WKH SDVW \HDU ZH KDYH IRFXVHG D ORW RI [
063V IURP DOO SDUWLHVY HVSHFLDOO\ WKRVH UHSUHVHQWLQJ

ODUF RXU &(2 DWWHQGHG VHYHUDO /DERXU 3DUW\ HYHQWV WR
SHHYHV WKH &KDQFHOORU RI WKH ([FKHTXHU DQG -RQDWKDQ 5
%XVLQHVV DQG 7UDGH DWWHQGHG DQG LQ FRQYHUVDWLRQ ZL\
VHFWRU DQG WKH QHHG IRU VXSSRUWLYH ILVFDO SROLF\ DQG
DWWHQGHG URXQG WDEOHV EXVLQHVK PEBRWSROV \WORL BQQ QB!
OXUUD\ WKH 6HFUHWDU\ Rl 6WDWH IRU 6FRWODQG 6FRWWLVK |
-RKQVRQ 063 DQG 1HLO %LEE\ 063 7KH 67$ 3ROLF\ :RUNLQJ *U
ZLWK WKH 3HUPDQHQW 8QGHU 6HFUHWDU\ Rl 6WDWH IRU 6FRW

,Q P\ FDSDFLW\ DV &KDLU Rl 8.LQERXQG ZKHQ DWWHQGLQJ HYF
RSSRUWXQLW\ WR H[SUHVV YLHZV Rl WKH 67$%$ PHPEHUVKLS WR
SRLQWYV PDGH KDYH EHHQ DERXW WKH LPSRUWDQFH RI HQVXUL
GHOLYHU KLJK SURILOH PDUNHWLQJ FDPSDLJQV RYHUVHDV WR

,Q DGGLWLRQ WR WKH DERYH WKURXJKRXW WKH \HDU WKH 67%
$IILOLDWH PHPEHUVY KDYH MRLQHG URXQG WDEOH OXQFKHV DQ
PHHWLQJV WR ZKLFK LQYLWHG VHQLRU RIILFLDOV DQG 6FRWW
DWWHQGHG , ZRXOG OLNH WR WKDQN RXU 3DWURQ SDUWQHUYV
HYHQWYV HVSHFLDOO\ 7KH (GLQEXUJK 6KHUDWRQ *UDQG +RWH(



7KH 67$-V FRUH SXUSRVH DQG PHV
SROLWLFLDQV KDYH EHHQ WR HPSK
DQG LPSRUWDQFH RI WKH VHFWRU
QDWLRQDO DQG ORFDO HFRQRPLH\
WKDW WRXULVP GRHV QRW MXVW
FRQYHUVDWLRQV ZH DOZD\WWYXWD
RI WUDGLQJ DQG VWUHVV WKH QHF
LQYHVWPHQW LQ FRUH LQIUDVWUX
SROLF\ WKDW ZRUNV IRU WKH VHFYV
FRQILGHQFH DQG UHDVVXUDQFH W
WR LQYHVW LQ WKHLU DVVHWYV DQ{
6FRWODQG VWD\V FRPSHWLWLYH [
VXVWDLQDEOH DQG UHVSRRQWLEDMH
RXU FRQYHUVDWLRQV HYHQ PRUH
ZH FDQ VKDUH GLUHFW IHHGEDFN
PHPEHUV JLYH XV 7KDQN \RX WR
WKUHH ZHHNO\ VHFWRU FDOOV SUHF
HYLGHQFH DQG WKH SXOVH FKHFN

2XU FRQYHUVDWLRQV ZLWK 6FRWW
RSSRVLWLRQ 063-V ZLOO FRQWLQX
WR EH FHQWUHG RQ ZKDW DUH WK
FRQFHUQV WKDW EXVLQHVV RZQHU
WHOOLQJ XV 7KHVH RYHU WKH SD
EHHQ DERXW WKH LPSDFWV RI WKH
IRUWKFRPLQJ LPSOHPHQWDWLRQ R
/JHY\ LQ ORFDO DXWKRULW\ DUHDV
LQYHVWPHQW LQ '02:V WKH ZRUNI
DSSUHQWLFHVKLS FKDOOHQJHV EX
RU D 6FRWWLVK 9LVD DQG D FRPP
'RPHVWLF 5DWHV 1'5 UHIRUP SOX
,VODQG EXVLQHVV KDYH EHHQ FOH
FKDOOHQJHV UHJDUGLQJ IHUULHYV

7KURXJKRXW WKH \HDU WKH 67% FR
DORQJVLGH WKH RWKHU HLJKW OH
RUJDQLVDWLRQV DV SDUW Rl WKH
*URXS 1')% ZKLFK LV FKDLUHG E\
JLUVW OLQLVWHU .DWH )RUEHV 7K
1'Y%* ZDV WR UHVHW WKH ZRUNLQJ
EHWZHHQ WKH *RYHUQPHQW DQG V
VHFWRU DQG WR HVWDEOLVK EHW
LQFOXGLQJ ZLWKLQ WKH FLYLO VH
GHYHORSPHQW DQG GHOLYHU\ RI L
PDNLQJ
GHVLJQ DQG LPSOHPHQWDWLRQ RI
DYRLGHG XQLQWHQGHG FRQVHTXH
QHJDWLYH LPSDFW

$ NH\ PHDVXUH ZDV WR HQ

VDJHV WR WKH
(DVLVH WKH YDOXH

WR 6FRWODQG -V

DQG WR PDNH FOHDU
DSSHQ ,Q RXU

MVKH FXUUHQ

G IRU FRQWLQXRXYV
FWXUH KDYLQJ ILVFDO
VRU DQG JLYHV
R EXVLQHVV RZQHUYV
5 WKHLU WHDPV VR
DQG GHOLYHUV
JMU R Z W K

SRZHUIXO LV ZKHQ

NKDW \RX RXU

DOO ZKR MRLQ RXU
RYLGLQJ XV ZLWK WKH
Rl WKH VHFWRU

LVK *RYHUQPHQW DQG
HLQ WKH \HDU DKHDG

H{ ELJJHVW LVVXHV DQG
V DQG RSHUDWRUV DUH
/W \HDU KDYH SULPDULO\
SRWHQWLDO

D 7UDQVLHQW 9LVLWRU
WKH QHHG IRU

RUFH VNLOOV DQG
VLQHVV IDFH FDOOV IRU
LWPHQW WR 1RQ

V D FXW LQ 9DW

DU RQ WKH

QWLQXHG WR ZRUN
DGLQJ EXVLQHVYV

1HZ 'HDO IRU %XVLQHVV
WKH "HSXW\

H SULPDU\ DLP RI WKH
UHODWLRQVKLS

/KH EXVLQHVYV

WHU ZD\V Rl ZRUNLQJ
UYLFH WR VXSSRUW WKH
PSURYHG SROLF\

VXUH WKDW WKH
IXWXUH SROLF\

QFHV DQG




,Q DGGLWLRQ WR WKH 1')%* JURXS WKH 67%$ VLWV DV D PHPEHU R/
WRIJHWKHU ZLWK HOHYHQ RWKHU FURVV VHFWRUDO WUDGH ERGLI
'LUHFWRU 'DYLG /RQVGDOH 7KH JURXS PHHWYV IRXU ILYH WLPHYV
GLVFXVVLRQV ZLWK VHQLRU SROLWLFLDQV IRUP DOO SDUWLHYV

‘LWK WKH 7UDQVLHQW 9LVLWRU /HY\ 6FRWODQG %LOO EHLQJ DS
WLPH FRQWLQXHY WR EH VSHQW E\ PHPEHUV RI WKH 67$%$ %RDUG

VHHNLQJ WR PDNH VXUH WKDW WKH OHY\ LI LQWURGXFHG E\ DQ D
FRQVLGHUDWLRQV KDYH EHHQ FRQVLGHUHG DQG WKDW DQ\ XQLQ
FRVWV WR EXVLQHVVY DUH DGGUHVVHG SULRU WR LPSOHPHQWDW.L

,Q DGGLWLRQ WR WKH 79/ SROLF\ FRQFHUQV WKH 67$ KDV FRQWL
E\ RXU 67$ FRXQFLO UHSUHVHQWDWLYHV IURP WKH $66& DQG WKF
$VVRFLDWLRQ UH WKH VLJQLILFDQW QHJDWLYH LPSDFW DQG GDP

TKURXJKRXW WKH HI[HFXWLYH WHDP %RDUG &RXQFLO DQC
FRQWLQXHG WR ZRUN LQ D IXOO\ FROODERUDWLYH ZD\ DQG , ZR>
JLYHQ XS WKHLU WLPH DQG FRQWULEXWHG WR WKHVH PHHWV ,Q
VKDSLQJ WKH 67%$-V +RO\URRG HOHFWLRQ PDQLIHVWR DV ZHO(
LQIOXHQFH IXWXUH 8. IDERXU *RYHUQPHQW EXGJHWYV

7KHUH UHPDLQV D FRQWLQXHG UHPLQGHU WR DOO 0636 DQG RWK
DPELWLRQ RI WKH LQGXVWU\ DQG JRYHUQPHQW DJHQFLHV DV VH
VWUDWHJI\ 6FRWODQG 2XWORRN LV WKDW 6FRWOMBIBQMWSWWU
WRXULVPH DQG HYHU\RQH VKRXOG VLJQ XS WR WKH VDPH ,QGHSH!
&URWKDOO ZDV UH DSSRLQWHG DV &R &KDLU RI WKH 7RXULVP DQ
7+,/* IRU D IXUWKHU WHUP 7KH 7+,/* EHLQJ DFNQRZOHGJHG DV '
JXDUGLDQV RI WKH QDWLRQDO WRXULVP VWUDWHJI\ 6FRWODQG 2



67% (YHQW

2YHU WKH FRXUVH RI WKH \HDU W
GHOLYHUHG D FRQVLGHUDEOH QX
HDFK RI WKHVH XSGDWHV RQ WKH
RXWSXWYV IURP 7+,/* KDYH EHHQ S
$*0 KHOG DW OXUUD\ILHOG 6WDG%L
ODVW \HDU ZDV FR RUGLQDWHG V
ZLWK WKH )DLU :RUN &RQYHQWLR(
ZKLFWKH UHFRPPHQGDWLRQV RI W
,QTXLU\ LQWR +RVSLWDOLW\ UHSH
7KH IROORZLQJ GD\ WHDP 67% GH
ILUVW ,/* 6\PSRVLXP DW WKH (,&&
KXQGUHG GHOHJDWHY DWWHQGHG

2XU QADOu 'HFHPEHU 3DWURQV D
JHDGHUVH HYHQW ZDV KRVWHG DW
BRFLDO +XE LQ *ODVJRZ 2Q WKH

SUHVHQWDWLRQV IURP WKH B6RFLI
ODFOHRG DQG IURP RXU JXHVW VS
&KLVKROP FR IRXQGHU DQG FUHD
%XFN %LUFK ZKR DOVR SURYLGH
FRFNWDLOV IRU DOO WR HQMR\ 7
VSRQVRUV RQ WKH QLJKW %UDNH
7HQQHQW &DOHGRQLDQ %UHZHUL
LQYLWHG JXHVWV DWWHQGHG LQF
JRYHUQPHQW PLQLVWHUV 5LFKDU
,YDQ OFNHH DQ HQMR\DEOH HYHQ
DOO

JHEUXDU\ VDZ WKH UHWXUQ RI
6(& LQ *ODVJRZ FHOHEUDWUQ ¥ KMW
FRQWLQXHG LWV IDQWDVWLF SDU
(9(176 ZH KDG D VWDQG DW WKH V
WKH WHDP HQMR\HG PHHWLQJ ZLW
DQG SURILOLQJ WKH RUJDQLVDWL
SURVSHFWLYH PHPEHUWX$BHNRIN WK
LV WKH 67$ 6SRWOLJKW 6WDJH SU
IHDWXUHG WZHOYH "H[SHUW SDQH
SUHVHQWDWLRQ VHVVLRQVUu FXUD
E\ ODUF 7KH H[SR zZzDV D JUHDW V

LQGXVWU\ FROOHDJXHV DWWH
GD\V XS RQ WKH SUHYLRXV \HI
HYH RI WKH VKRZ WKH 67% VXSSRL
+RWHO RI WKH <HDU DZDUGV DW

KH 67$ WHDP KDYH
PEHU RI HYHQWV $W
67$-V DFWLRQV DQG
UHVHQWHG 2XU

XP RQ 2FWREHU

R WKDW LW GRYHWDLOHG
D FRQIHUHQFH DW

KH )DLU :RUN

Y*UWV ZHUH SUHVHQWHG
OLYHUHG 6FRWODQG:V
PRUH WKDQ WZR
HDFK HYHQW

DG %XVLQHVV
WKH QHZO\ RSHQHG
DLIJKW ZH HQMR\HG
DO +XE-V *0 %HQ
HDNHU 7RP

NLYH GLUHFWRU RI
G VRPH JUHDW

V ODWWKHZ &ODUN DQG
HV &LUFD HLJKW\
OXGLQJ 6FRWWLVK

G /IRFKKHDG DQG

LQJ ZzDV KDG E\

6FRW+RW WR WKH
B7$

WQHUVKLS ZLWK

KRZ IURP ZKHUH

/K PDQ\ PHPEHUV

RQ WR RWKHU

H VKRZ

RJUDPPH ZKLFK

O LQWHUYLHZ DQG

WHG DQG FR RUGLQDWHG
XFFHVV ZLWK

IQGLQJ RYHU WKH WZR

DU 2Q WKH PLGGOH

JWHG WKH 6FRWWLVK
VKH &URZQH 30D]D

KDQNV DOVR WR RXU RWKHU



ODUFK RU DV ZH NQRZ LW 6FRWWLVK 7RXULVP ORQWK ZDV DQRW
HYHQWY DQG HQJDIJHPHQWY IRU WKH WHDP NLFNLQJ RIlI ZLWK RX
KRVWHG E\ :LOOLH 5HQQLH 063 DQG VSRQVRUHG E\ WKH &DUDYDC
DWWHQGHG E\ D ZLGH UDQJH RI PHPEHUV DQG LW ZDV JUHDW WF

2XU 6LJQDWXUH &RQIHUHQFH 3URJUDPPH UHWXUQHG WR WKH (,&:

GD\V 2Q WKH ORQGD\ DIWHUQRRQ ZH DGGHG LQ VRPHWKLQJ Q
RI IRXU IUHH EXVLQHVVY ZRUNVKRSYV GHOLYHUHG E\ VRPH RI RXU
RQ 1HW =HUR GHOLYHUHG E\ -HUHP\ 6DPSVRQ RI WKH 7UDYHO )R>
RXU *DWKHULQJp UHFHSWLRQ ZDV KHOG DW WKH VSHFWDFXODU
FDWHUHG IRU E\ RXU 30DWLQXP 3DWURQ 6SRQVRU +HULWDJH 3R

2XU JXHVW VSHDNHUV RQ WKH QLJKW ZHUH WKH 3HUPDQHQW 8QC
.LUVW\ OF1HLO 03 B6FRWODQG:-V OLQLVWHU IRU %XVLQHVV 5LFKD
%DUWOHW DQG 6FRWODQG 5XJE\ /HJHQG *DYLQ +DVWLQJIV 2%( 7
,QVXUDQFH ODWWKHZ &ODUN ,VOH RI +DUULV 'LVWLOOHUV 7DV\
BHUYLFHYV DQG &DLUQV (YHQW +LUH IRU WKHLU VXSSRUW RI WKH

'D\ WZR Rl WKH 6LJQDWXUH &RQIHUHQFH RSHQHG ZLWK D IRUW\ |
3ROLF\ VHVVLRQ PRGHUDWHG E\ RQH Rl 6FRWODQG-V EHVW SROL
WRRN WKH IRUP WKUHH ZD\ LQ SHUVRQ FRQYHUVDWLRQV ZLWK 6F
MRLQLQJ IURP /RQGRQ WKH 3XEOLF )LQDQFH OLQLVWHU ,YDQ O}
7KHUH ZDV SOHQW\ RI GLVFXVVLRQ RQ WKH RSSRUWXQLWLHV IRU
GHEDWH UH WKH PHWKRGRORJ\ DQG FRPSOH[LW\ Rl WKH LPSHQG!
FRQIHUHQFH ZDV KRVWHG E\ %%& 6FRWODQG-V )LRQD 6WDONHU [
VSHDNHUV DQG SDQHOOLVWY SURYLGLQJ WKH VWURQJ DXGLH
LQVSLUDWLRQ

‘H DUH LQFUHGLEO\ JUDWHIXO WR DOO WKRVH ZKR DWWHQGHG W
WZR GD\V DQG WR WKRVH ZKR VSRQVRUHG WR KHOS PDNH LW WK
&ODUN 9LVLWG6FRWODQG /RJDQ $LU $*6 $SLUSRUWYV 7UDQVDWOD(
%HQKROP *URXS 7KH 8QLRQ 7HQQHQW:-V +XQWHU 2SHUDWLRQV
(GLQEXUJK DQG WKH WHDP DW WKH (,&& :H KRSH WR VHH HYHQ
&RQIHUHQFH ZKLFK ZLOO EH KHOG MQDEEBEXUJK RQ WK



R $5'

,Q -DQXDU\ WKH 67$ EHIJDQ LWV V
UHFUXLWPHQW RI XS WR HLJKW QH
%RDUG 'LUHFWRUV WR RIILEFELDOO\
ERDUG PHPEHUV DW HQG RI 6HSWH
ZHUH JUDWHIXO WR KDYH UHFUXL\
WKLV DFWLYLW\ IRU XV :H ZHUH G
KXQGUHG H[SUHVVLRQV RI LQWHU
KDG EHHQ UHJLVWHUHG ZKLFK LV
WKRVH ZKR KDYH KHOSHG JHW WK
ZKDW LW LV WRGD\ $IWHU D FURYV
2GJHUV IURP WKRVGILHIGRDDORQJ O
DSSOLFDQWV ZDV SUHVHQWHG WR
SDQHO IRU FRQVLGHUDWLRQ IURP
FDOLEUH DSSOLFDQWY ZHUH LQYL
LQWHUYLHZV ZLWK WKH ERDUG UH
WKH LOQWHUYLHZV ZLWK WKH SDQH
UHFRPPHQGHG WR WKH 67$% &KDLU
JRUPDO DQQRXQFHPHQWV RI WKH
DSSRLQWHG ZLOO EH PDGH LQ $SU

0 (0 % 56+,3
OHPEHUVKLS Rl WKH 67$ UHPDLQV
ORVLQJ VRPH RI RXU PHPEHUV GX
IROGLQJ RU WKH FRVW RI PHPEHU
SURKLELWLYH WKH RUJDQLVQ®@/ LR
DFWLYLW\ KDV FRQWLQXHG WR DW
3DWURQV DQG 6XSSRUWHUV LQFO
6KHUDWRQ *UDQG +RWHO 6SD (G
7UXPS 7XUQEHUU\ %RRNLQJ FRP
+LJKODQG &RDVW +RWHOV : (GLQ
6LPSOH 9LHZ +HULWDJH +RVSLWD
(QHUJ\ 35 &LW\ RI *ODVJRZ &ROO}
&ROOHJH DQG %XFN %LUFK

‘H DUH SOHDVHG WR UHSRUW WKD
6XSSRUWHUV DQG 3DWURQV UHQH
FRPPLWPHQW WR WKH 67$ DQG ZH
JUDWHIXO IRU WKHLU FRQWLQXHG
&DU DQG 9DQ 5HQWDO +RZGHQ ,Q
-RKQVWRQ )XHOV 7HQQHQW &DOH
6FRW5DLO )LVKHUV /DXQGU\ ':) /I
OXWXDO (\HEULJKW 8WLOLWLHV

6RGH[R /LYH 6NLOOV 'HYHORSPH
8QLRQ 7UDQVDWODQWLF 7UDQVOI
'KLWEUHDG 3/& 7KH &XPEHUODQG
$QGHUVRQ 6WUDWKHUQ %UDNHYV

(YHQWYV DQG WKH 5R\DO %DQN RI

HDUFK DQG
1Z 1RQ ([HFXWLYH
VXFFHHG RXU RXWJRLQJ
{PEHU 'H

VHU 2GJHUV XQGHUWDNH
HOLJKWHG WR ILQG WKUHH
HVW LQ WKH RSSRUWXQLW\
D WHVWDPHQW WR DOO

H 67$-V VWDQGLQJ WR

V PDWFK RI VNLOOV E\
LVW RI IRUW\

WKH ERDUG VHOHFWLRQ
ZKLFK VL[WHHQ KLJK

WHG WR IRUPDO
FUXLWPHQW SDQHO 3RVW
O WHQ ZHUH WKHQ

IRU FRQVLGHUDWLRQ
HLJKW WR EH

LO

VWURQJ GHVSLWH

4 WR WKHLU EXVLQHVYV
VKLS QRZ EHLQJ WRR
-V KLIJK SURILOH D
WUDFW QHZ OHPEHUV

XGLQJ +RWHO 3DUWQHU

LQEXUJK 2GJHUV
560 $$ OHGLD
EXUJK &URPOL]

OLW\ &RQVXOWLQJ +L
1JH $\UVKLUH
W WKH PDMRULW\ Rl RXU

ZHG WKHLU
UHPDLQ H[WUHPHO\
VXSSRUW $UQROG &ODUN
VXUDQFH 'LDJHR

GRQLDQ %UHZHULHV

DZ /RJDQ $LU 1)8
+HULWDJH 3RUWIROLR

D)W 6FRWODQG 7KH
DWLRQV *URXS

%XLOGLQJ 6RFLHW\
&DLUQV (YHQW +LUH
6FRWODQG




UYXMOQHW 3@QQLQJ DQG $ FFRXQW

7KH 67$ KDV FRQWLQXHG WR GLVSOD\ HQRUPRXV FKDUDFWHU UH
WKH \HDU XQGHU WKH VWHZDUGVKLS RI &(2 ODUF &URWKDOO

EXV\ \HDU LW ZDV DOVR RXU ILUVW IXOO \HDU RI FKDQJH LQ RXU
PRQWKO\ UHSRUWLQJ RI ILQDQFHV RXWVRXUFLQJ WKLV UROH WR
EHHQ LQ WKLV ILUVW \HDU Rl WUDQVLWLRQ D IHZ HDUO\ WHHWKL
IRU VRPH DGMXVWPHQW WR WKH PRQWKO\ UHSRUWLQJ SURFHVV:
GHFLVLRQ WR RXWVRXUFH WKH 67%$-V PRQWKO\ UHSRUWLQJ RI ILC
FRQWLQXLQJ WR SURGXFH RXU DQQXDO UHSRUWV ZKLFK WKH\ KL
JUHQFK 'XQFDQ VLQFH WKH 67$%$ ILUVW IRUPHG LQ KDV SURYHC
PRUH WLPH WR EH VSHQW E\ WKH WHDP IRFXVHG RQ GHYHORSLQJ
HYHQWYV DQG PDNLQJ UHSUHVHQWDWLRQV WR JRYHUQPHQW RQ E

$ FFRXQW6XP P DU

7KH 67%-V FRUH LQFRPH ZDV JHQHUDWHG IURP PHPEHU VXEVFULS
DGGLWLRQDO ... N LQFRPH FRPLQJ IURP RXU HYHQW DFWLYLW\
EDQN LQWHUHVW

8QIRUWXQDWHO\ WKH 67% KDV QRW EHHQ LPPXQH WR WKH ULVLC
LQGXVWU\ DQG WKRVH LQ LWV VXSSO\ FKDLQ ZKLFK KDV UHVXOW
EXGIJHWHG IRU PHPEHUVKLS DWWULWLRQ 7KLV LQFOXGHG WKH Q
SDWURQ PHPEHUV IROORZLQJ WKHLU RZQ QHHG WR UHVWUXFWXU
RXU DFFRXQWLQJ IXQFWLRQ WR $$% LQ -XO\ LW ZDV DOVR LGHC
FRUUHFWLRQ QHHGHG WR D GXSOLFDWLRQ HUURU RI DQRWKHU 3I
WKHUH KDG EHHQ DQ HUURU LQ WKH EXGJHW PRGHOOLQJ RI WKH
ILVFDO \HDU Rl FLUFD ... N 'H ZLOO KRZHYHU VHH WKH UHYH
ZLWK D \HDU RQ \HDU LQFUHDVH RI .. N DFFUXHG VXEVFULSWLR

'"HVSLWH DFKLHYLQJ VRPH KHDOWK\ QHZ PHPEHUVKLS LQFRPH W
LQFRPH ZzDV DOVR LQ KLQGVLJKW D VWUHWFK WR IDU LQ D \HDU Z
FRXQWHU ULVLQJ FRVWYV DQG UH SULRULWLVH WKHLU H[SHQGLW X
DIRUHPHQWLRQHG UHVXOWHG LQ WKH UHSRUWHG ILQDQFLDO \HD
EHLQJ .. N ORZHU WKDQ ZKDW KDG EHHQ EXGJHWHG IRU



$V LQ SUHYLRXV \HDUV WKURXJK
PDQDJHPHQW RI H[SHQGLWXUH 1IX
DQG WKH FRUH RSHUDWLQJ FRVWY\
YHU\ ZHOO EXW WKH VDYLQJV DFU
OLQHV ZHUH QRW HQRXJK WR FRX
UHYHQXH VKRUWIDOO DV UHSRUWI

$OVR UHIOHFWHG LQ WKH \HDU HQ
OLQH LV D RQH RII
R
UHFRPPHQGDWLRQ WKDW D IRXU \
GRQH JLYHQ WKH YDULHW\ RI PHP
HYHQW VSRQVRUVKLS DQG RWKHU
UHFHLYHG E\ WKH 67% SOXV WKH
HISHQGLWXUH WKDW KDV SDVVHG
DFFRXQWV RYHU WKH SHULRG $SU
LOQFOXVLYH ZKLFK LV F P

KLV ILIXUH LV LQ DGGLWLRQ WR
&RYLG JUDQW PRQLHV WKDW ZHUH
WKH 67% RQ EHKDOI RI RWKHUV ®RY,
KDW KDV EHHQ LGHQWLILHG LV W
WUDQVDFWLRQV WKDW ZHUH LQDG
9DW UHFRYHUDEOH DUH QRW KHQ
WKLV SURYLVLRQ 7KLV KDV UHVX
RI D N GHILFLW EHLQJ UHSRU

7KLV LV WKH ILUVW WLPH WKH 67%
WDUJHW LQ WZHOYH \HDUV EXW Z
VWUXFWXUH LQ SODFH RSHUDWLR
PDGH E\ ODUF DQG ZLWK WKH XSO
PHPEHUVKLS IHHV VHW WR IORZ W
FRQILGHQW WKDW VXEMHFW WR W
VLIQLILFDQW VKRFNV PXFK RI WKH
UHYHUVHG LQ WKH ILQDQFLDO \HD

N SUR FWLIRRQ
LUUHFRYHUDEOH 9%$7 7KLV IROOD

FDUHIXO

OO \HDU SD\UROO
ZHUH FRQWUROOHG
RVV WKHVH EXGJHW
DWHU PHPEHUVKLS
1G DERYH

G DFFRXQWYV H[SHQVH
IRU WKH FRUU
RZV $$%-6

HDU 9%$7 UHYLHZ EH
~HUVKLS SDWURQ
W\SHV RI LQFRPH
UDQJH RI

WKURXJK WKH 67%

LO ODUFK

NKH EDODQFH RI P
DGPLQLVWHUHG E\

HU WKH VDPH SHULR

KDW VRPH RI WKH
YHUWHQWO\ GHHPHG DV

FH WKH LQFOXVLRQ RI

DWHG LQ DQ RYHUDOO ILJXUH

NHG WKLV \HDU

KDV PLVVHG LWV EXGJHW
LWK D QHZ WHDP

QDO FKDQJHV DOUHDG)
LIW RI DFFUXHG

KURXJK ZH UHPDLQ

KHUH EHLQJ QR

{1 GHILFLW ZLOO EH

U
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,Q ZKDW ZLOO EH DQRWKHU YHU\ LPSRUWDQW \HDU LQ 6FRWWLVK
WRIJHWKHU ZLWK WKH VXSSRUW RI RXU VWURQJ VHFWRU FRXQFLO
WKHUH LV D VWURQJ FRPPLWPHQW WR RXU VHFWRU DQG WKDW W
LQ HYHU\ 6FRWWLVK SROLWLFDO SDUW\-V HOHFWLRQ PDQLIHVWR
LPPHGLDWH FKDOOHQJHV WKDW WKH LQGXVWU\ LV KDYLQJ WR IDF
HQYLURQPHQW YV WKH FRQWH[W RI WKH FRVW RI OLYLQJ DQG FR\
RXU EHVW WR VXSSRUW WKH LQGXVWU\ DQG DOO FRQQHFWHG WR

, ZRXOG OLNH WR SHUVRQDOO\ P\ %RDUG FROOHDJXHV ZKR KDYH

\HDU DV &KDLU DQG H[WHQG P\ WKDQNV DQG DSSUHFLDWLRQ WR §
VWHSSHG GRZQ IURP WKH ERDUG DW WKH HQG RI ODUFK IROORZL
UHORFDWLRQ 7KDQNVY DOVR WR DOO WKRVH ZKR VLW DV UHSUHV!
'"HVWLQDWLRQ )RUXP DQG RXU 3ROLF\ :RUNLQJ *URXS IRU WKH Wl
WKDW WKH\ GR , ZRXOG OLNH WR H[WHQG KXJH WKDQNV WR WKH

DQG (VWKHU ZKR KDYH FRQWLQXHG WR ZRUN WLUHOHVVO\ ZLWK J
HQVXUH WKDW WKH 67%$ GHOLYHUV RQ EHKDOI RI WKH LQGXVWU\ L
SROLWLFDO UHSUHVHQWDWLRQ WR FRQQHFWLQJ ZLWK LQGXVWU\
PHPEHUVKLS DQG GHOLYHULQJ WKH YDULHW\ RI TXDOLW\ HYHQWYV
DFNQRZOHGJH WKH RXWVWDQGLQJ MRE GRQH E\ ODUF LQ KLV OHD
WR WKH RUJDQLVDWLRQ ZLWKRXW ZKRP 67% ZRXOG QRW EH DEOH
Rl RXU PHPEHUVKLS

'HVSLWH WKH IUXVWUDWLRQV WKDW LQGXVWU\ KDYH VWLOO WR R
FROQWURO DQG VRPH DUJXDEO\ GHEDWDEOH LPSDFWIXO GHFLVLR
WR EH WKH VWURQJ RUJDQLVDWLRQ LW LV H VKRXOG EH SURXG
WKH FKDOOHQJHV ZH IDFH DQG ZH WKDQN \RX IRU WUXVWLQJ DQ¢
YRLFH GXULQJ FKDOOHQJLQJ WLPHV %H DVVXUHG WKDW ZH UHPD
DOO WKRVH ZKR LQYHVW LQ DQG ZRUN LQ WKH VHFWRU WR GHOLY
YLVLW DQG HQMR\ 6FRWODQG

7TRXULVP LV DQG FDQ FRQWLQXH WR EH D IRUFH IRU JRRG

SHEHFFD %4RRNV
& KDIU 7KH 6FRWK 7RXWMP $ @DQFH



67% ),1$1&$/
67$ 7(0 (176

67$7(0 (172) &2035(+(16,9( ,1&20( )25 7+(
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0 HP EHUKIS  ( YHQNQFRP H
& RWRI \DBIV

* IRWWXBAV

$ GP IQMADWYH H[ SHQWHV
2 WHUQFRP H

2 SHIDWY  GHILEIW XSOV
QMUBNAHF HLYDE ®f IP IDUQFRP H
6XISOV EHIRUA B[ DURQ

D[ RQ\KIBAV

6XBAVIRUWH EXGJ HW HDU

7KH IQFRP H DQG H[ SHQGIMUH DF FRXQWKDVEHHQ SUHSDWG RQ WH EDMYWDWD@RS HUIDWRQVD WA
FROWOXIQI RSHUDWRQV
QFGGHV... NSURYMRQ IRUFRUHFWRQ R IWHFRYHWDE®I 9$ 7



<285 92,&( ,1
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7KH 67% IVJ IDWIXORUWH \XSSRWRI RXUP HP EHWYWDQG 3DWRQ 6SRQRWY/Z KR
KHS VR P DNH RXUWMP HYHW ROH VEXMOQHW

6DYH WH ' DW IRUSSFRP LQJ 67$ ( YHQW

6FRWIK 7RXWMP $@QFH$* 0 6HP IQDU 1 HVE RUNQJ / XQFK
7KXUGD\ 2 F\REHU QG

7KH 6FRWIK 7RXUWP $ @QFH 3DWUDP HQMY 5HFHSWRQ
7XH\GD\ W 0 DWFK
6F RWEK 3DWDP HOW( GIQEXU K

6FRWAK 7RXWAP 0 RQWM 7KH 6L] QDWW & RQIHUHQFH
' HYHWG E\ WH 6FRWEK 7RXWWP $ @DQFH
0 RQGD\ W 7XH\GD\ W0 DK
(&& (GIQEXUK

6FRWYK 7RXUWP $@QFH $* 0 * XHWAGSHDNHY 1 HW RUINQJ / XQFK @ RUWKRS!
: HGQHVGD\ W2 F\REHU

0 RUH IQRW DWRQ FDQ EH IRXQG RQ \VF RWMKWXUMP D@OQFH FR XN

¥ [

ZZZ \FRWYKWRXUWP D@QFH FR XN
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